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Timber Factory, Munich.
Munich’s first timber commercial campus.  
A shared forum for managers, artists and artisans. 
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1.1. Introduction

green. stands for measures in support of greening, mean-
ing the redirection of the economy in line with the environ-
ment. Our primary focus is on timber construction as well as 
renewable energies and green building certification.

smart. expresses our commitment to intelligent buildings. 
With the use of sensors and automation, buildings can be 
adapted to meet the needs of users and, at the same time, 
operations can be made more efficient.

and more. means we tell stories with our buildings. This 
involves aesthetics, well-being and customer experience – a 
“more” that is perceptible all over.

Our sustainability activities are based on the applicable 
rules and regulations in the countries where we are active. 
For example: government programmes in the countries rel-
evant for UBM cover issues like the expansion of renewable 
energy, efficient energy consumption, subsidy programmes 
for environmentally friendly behaviour and the strengthen-
ing of fundamental and human rights, especially in the sup-
ply chain. An additional framework is provided by national 
and supranational norms and standards, including the UN 
Global Compact, Sustainable Development Goals (SDGs), 
the EU Green Deal and the EU Taxonomy. We have imple-
mented – and regularly evaluate and improve – the neces-
sary processes to realise our ESG goals and related meas-
ures. 

UBM Development AG is listed in the prime market seg-
ment of the Vienna Stock Exchange and, as a result, meets 
the highest transparency standards. That not only means 
financial transparency but also includes the disclosure of all 
other aspects of our business model.

Leading worldwide ESG rating agencies have confirmed 
UBM’s strong position on sustainability. Additional informa-
tion can be found in section 1.2.

green. smart. and more. That summarises the strategy of 
UBM Development AG (“UBM” or “UBM Group”) in four 
words. Explained in brief. Because anyone who plans for the 
future must develop buildings that are sustainable, intelli-
gent and aesthetically appealing, where people feel well. 

We develop properties for Europe’s major cities. In line with 
our core strategy, the focus is on green building and smart 
office in metropolises like Vienna, Munich, Frankfurt and 
Prague. With 150 years of experience, UBM provides a full 
range of development services – from planning to market-
ing – from a single source.

UBM aims to become one of the leading timber construc-
tion developers in Europe. Our actions today are already 
focused on smart, low-barrier or barrier-free, flexible living 
and working to also meet the needs of tomorrow’s users. As 
a real estate developer, we can give the office new meaning 
as a communication and collaboration platform – the phys-
ical workplace then becomes a place for community and 
corporate culture. As an employer, we also take advantage 
of these opportunities – for example, by benefitting from 
the additional innovation potential created by a diverse 
workforce.

The Covid-19 pandemic has significantly increased the pace 
of change in this area. Ecological and social sustainability 
are now the determining factors for our actions. UBM has 
been a member of the UN Global Compact since 2021, is 
committed to compliance with the UN Sustainable Develop-
ment Goals and is an official supporter of the Task Force on 
Climate-related Financial Disclosures (TCFD).

UBM has anchored the relevance of ESG in its corporate 
strategy through the focus on green. smart. and more. and 
is introducing specific accompanying measures. The effi-
cient use of resources is an integral part of ongoing oper-
ations, as are social issues and adherence to compliance 
rules. UBM’s flagship projects, green building certifications 
and the activities evolving from the green. smart. and more. 
strategy reflect the requirements of the EU and create new 
opportunities for UBM.

U B M ’ S  S U S T A I N A B I L I T Y  S T R A T E G Y 

U B M ’ S  S U S T A I N A B I L I T Y  S T R A T E G Y 

1
Timber Pioneer, Frankfurt.

Frankfurt’s first ever timber hybrid office building. 
15,000 square metres of rentable space in  

the booming Europaviertel.
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1.2. Ratings

CDP1: B for UBM Development  
The first rating by the non-profit organization CDP for UBM 
resulted in a B rating as a reflection of its commitment to the 
fight against climate change. UBM voluntarily took part in 
CDP’s climate protection data reporting in 2022 and trans-
parently informed its stakeholders of its climate protection 
strategy and measures to reduce CO2 emissions.
Rating date: 13 December 2022

ISS ESG2: Prime Status for UBM Development
ISS ESG awarded UBM “Prime Status” (level “B-”) which 
makes UBM the most sustainable company in its sector in 
Germany and Austria.
Rating date: 20 May 2022

EcoVadis3: Platinum for UBM Development  
Following gold in the initial assessment last year, UBM 
Development has now been awarded platinum by EcoVadis, 
the highest rating awarded by EcoVadis. This puts UBM in 
the top one percent of all 100,000 companies assessed by 
EcoVadis worldwide.
Rating date: 17 October 2022

Member of VÖNIX Index4

In 2022, UBM Development became a new member of the 
Austrian Sustainability Index (VÖNIX) for the years 2022/23.
Listing date: 20 June 2022

1  CDP is considered the worldwide gold standard of environmental reporting with the most comprehensive dataset on the environmental impact, risks and  
 opportunities of corporate and city action.
2  The ESG rating by ISS ESG covers companies’ ecological and social performance based on a corporate rating scheme with over 100 selected sector-specific ecological,  
 social and corporate governance criteria.
3  The evaluation for the EcoVadis rating is based on 21 criteria from the four most important sustainability aspects: environment, labour and human rights,  
 ethics and sustainable procurement. UBM’s performance exceeded the sector average in all four categories.
4  This sustainability benchmark includes those Austrian companies listed on the Vienna Stock Exchange that are leaders in terms of ecological and social  
 activities and performance.

1.3. Our contribution to the  
Sustainable Development Goals

UBM Development AG is committed to the United Nations 
Sustainable Development Goals (SDGs), which were 
adopted by all UN members in 2015 as the 2030 Agenda 
for Sustainable Development. Governments as well as com-
panies are called upon to make a contribution to reaching 
these goals.

In connection with a materiality analysis and a risk and impact 
assessment, UBM dealt with the SDGs and the related sub-
goals in detail and identified the goals where the company 
can make a direct contribution to the Agenda 2030.

Affordable and clean energy – 
Ensure access to affordable,  
reliable, sustainable and modern 
energy for all.
Focus: Goals 7.2 and 7.3

Decent work and economic 
growth – Promote sustained, 
inclusive and sustainable economic 
growth, full and productive  
employment and decent work for all.
Focus: Goals 8.4 and 8.8

Industry, innovation and  
infrastructure – Build resilient 
infrastructure, promote inclusive  
and sustainable industrialization  
and foster innovation.
Focus: Goal 9.1

Sustainable cities and  
communities – Make cities and  
human settlements inclusive, safe, 
resilient and sustainable. 
Focus: Goals 11.1 and 11.3

Climate Action – 
Take urgent action to combat  
climate change and its impacts.
Focus: Goals 13.1 and 13.2

Life on land – Protect, restore and 
promote sustainable use of terrestri-
al ecosystems, sustainably manage 
forests, combat desertification, and 
halt and reverse land degradation 
and halt biodiversity loss.
Focus: Goal 15.5

Peace, justice and strong 
institutions – Promote peaceful 
and inclusive societies for sustain-
able development, provide access 
to justice for all and build effective, 
accountable and inclusive institu-
tions at all levels.
Focus: Goal 16.7
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Green Finance Framework

UBM’s Green Finance Framework is aligned with the four 
recommended components of the GBP and the GLP: 

 � Use of Proceeds 
 � Process for Project Evaluation and Selection
 � Management of Proceeds and 
 � Reporting 

As the green finance market continues to evolve, the Frame-
work may be subsequently revised or updated to remain 
consistent with shifting market expectations, best market 
practices and the regulatory landscape. 
Furthermore, the Framework is reviewed by an external 
impartial firm, ISS ESG, that has provided the Second Party 
Opinion to confirm the alignment of UBM’s Green Finance 
Framework with the GBPs and GLPs. The Framework 
together with the second party opinion is available on UBM 
Group’s website 7.

In line with UBM Group’s commitment to integrate sustain-
ability in its corporate strategy, we have established this 
Green Finance Framework which enables us to focus even 
more on projects with a positive environmental impact. 
When issuing Green Finance Instruments, this Green 
Finance Framework will apply. 

This Green Finance Framework (“Framework”) has been 
developed in alignment with the ICMA Green Bond Princi-
ples 2021 (“GBP”) 5 and the LMA Green Loan Principles 2023 
(“GLP”) 6. These voluntary process guidelines are developed 
in multi-stakeholder processes involving issuers, investors, 
financial institutions and NGOs, with a view to promoting 
the development and integrity of Green Finance Instru-
ments. 

The Framework is applicable for issuance of Green Finance 
Instruments including Green Bonds, Green Loans and 
Green Schuldscheindarlehen where net proceeds will be 
exclusively applied to finance and/or refinance green pro-
jects with clear environmental benefits.

G R E E N  F I N A N C E  F R A M E W O R K

5  ICMA Green Bond Principles June 2021 (with June 2022 Appendix1)  https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/ 
 green-bond-principles-gbp/ 
6  LMA Green Loan Principles February 2023 https://www.lsta.org/content/green-loan-principles/
7  https://www.ubm-development.com/esg/

G R E E N  F I N A N C E  F R A M E W O R K 

2
Timber Peak, Mainz.

Mainz’s first timber hybrid high-rise.  
Modern, prizewinning architecture in a  

prime waterside location.
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G R E E N  F I N A N C E  F R A M E W O R K G R E E N  F I N A N C E  F R A M E W O R K

2.1. Use of Proceeds

Project Categories as defined below, together forming the 
“Eligible Green Project Portfolio”. UBM will continuously 
exercise its professional judgement, discretion and sus-
tainability expertise when identifying the Eligible Green 
Projects.

An amount equivalent to the net proceeds raised by the 
issuance of Green Finance Instruments will be used to 
finance and/or refinance, in whole or in part, new or existing 
eligible projects providing distinct environmental benefits 
(“Eligible Green Projects”) from any of the Eligible Green 

Eligible Green Project Categories relevant for use under the Framework include:

Eligible Green Project Category Eligibility Criteria Contribution to UN SDG

Green Buildings (i) All existing as well as newly acquired, newly developed  
       or refurbished commercial and residential buildings  
       (also “buildings”) that 

– have achieved or are in the process of achieving  
   (at least applied or pre-certified 8) an environmental  
   certification such as: 

 �BREEAM Very good or above
 �BREEAM In-Use Very good or above
 � LEED Gold or above
 �DGNB/ÖGNI Gold or above

– OR buildings where the Primary Energy Demand (PED
   based on the energy performance certificate) is at least      
   10 % lower than the local Nearly Zero Energy Buildings  
   (NZEB 9)

(ii)   Renovation of buildings that achieve at least 30 %  
        improvement in Primary Energy Demand (PED)   
        compared to a baseline before the renovation

Buildings that are used for the purpose of industrial fossil  
fuel extraction or manufacturing of fossil fuel products are  
explicitly excluded.  

Renewable Energy 
 
 
 

Onsite renewable energy including:
 � Solar energy: Installation of photovoltaic solar panels
 �Air to air or air to water heat pump systems using  
renewable energy
 �Geothermal energy installations
 �Dedicated support infrastructure for renewable energy  
sources across building management systems (e.g., inverter, 
overvoltage protection, feed-in meter, electricity storage, 
wiring etc.)

 

11.1
By 2030, ensure access for 
all to adequate, safe and af-
fordable housing and basic 
services and upgrade slums

13.1 
Strengthen resilience and 
adaptive capacity to climate 
related hazards and natural 
disasters in all countries

7.2
By 2030, increase substantially 
the share of renewable ener-
gy in the global energy mix

2.2. Process for Project Evaluation and Selection

ESG Risks
UBM has conducted an ESG risk analysis 10 and has identi-
fied the important environmental, social and governance 
risks related to the company and its operations. 

UBM’s main goal is to reduce its ESG risks by constantly 
working on risk mitigation measures. ESG risks like negative 
environmental impact based on energy consumption, bio-
diversity, recyclability and durability of building materials 
and occupational health and safety of employees, among 
others, are part of the risk assessment policy and UBM has 
introduced respective measures to minimize and mitigate 
them. Strategic focus on timber construction, emphasis on 
renewable energies, green building certifications and the 
integrated management system for occupational health 
and safety protection to ensure a safe and healthy working 
environment are examples for the measures set by UBM. 
A list of identified ESG risks together with measures taken 
can be found in our latest ESG report on UBM’s website. If 
a meaningful environmental and or social risk is identified, 
the Green Finance Committee provides a mitigation pro-
posal during the project evaluation and selection process.
Furthermore, the compliance management system imple-
mented by UBM is intended to minimise the risk of a poten-
tial violation of legal regulations and ensure adherence to 
all framework conditions.

UBM is subject to its Code of Ethics which underlines UBM’s 
determination as a company to conduct its business based 
on ecologically, socially and ethically fair business practices. 
It describes high standards of sustainability requirements 
including human rights and working conditions which 
should apply to the entire Group as well as equally to its 
business partners and the business partners of its Group 
companies. The values and principles contained in the 
Code of Ethics are based on national and international laws 
and regulations as well as conventions such as the Univer-
sal Declaration of Human Rights, the European Convention 
on Human Rights, the United Nations Guiding Principles (in 
particular the Guiding Principles on Business and Human 
Rights), the OECD Guidelines for Multinational Enterprises 
and international labour standards of the International 
Labour Organisation (in particular the ILO Fundamental 
Principles) and are reflected in the guidelines and instruc-
tions of UBM´s corporate companies and divisions.  

The evaluation and selection process for Eligible Green  
Projects is a key process in ensuring that the amount equiv-
alent to the net proceeds from Green Finance Instruments 
is allocated to projects that meet the criteria and objectives 
set out above in the Use of Proceeds section. 

A cross-functional Green Finance Committee (“GFC”) has 
been established by UBM bringing together the exper-
tise from various business activities. The GFC is composed  
of the Chief Financial Officer, Head of Treasury, Head of 
Investor Relations & ESG, Head of Green Building and Head 
of Controlling.

Only projects which are approved by all members of the 
GFC can be selected as Eligible Green Projects. A list of 
Eligible Green Projects is kept by UBM’s Investor Relations 
& ESG department who is ultimately responsible for keep-
ing the list up to date and ensuring that proceeds are suf-
ficiently allocated to Eligible Green Projects on a regular 
basis until full allocation. 

The Green Finance Committee will be responsible for: 
 � Ensuring the proposed allocations are aligned with  

the relevant general company policies and company’s  
ESG strategy

 � Ensuring the potential Eligible Green Projects are 
aligned with the categories and eligibility criteria as 
specified in the Use of Proceeds section above, and 
approving any proposed changes to the Portfolio of 
Eligible Green Projects in the event that the projects  
no longer meet the eligibility criteria 

 � Approving the annual Allocation and Impact Report
The GFC meets at least on an annual basis and until full 
allocation. 

UBM selected eligible Green Project categories that are  
in line with UBM Group’s green. smart. and more. sustain- 
ability strategy which is an integral part of its DNA. The focus 
on green buildings and use of renewable energy contribu-
tes to green., while energy efficiency projects relate specifi-
cally to smart.

Exclusions
UBM Group commits to use the proceeds of the Green 
Finance Instruments only for Eligible Green Projects 
described in the Use of Proceeds section above and explic-
itly excludes financing of fossil fuel generation, nuclear 
energy generation, the weapons and defense industries  
or gambling. 10 UBM ESG Report 2021 https://www.ubm-development.com/esg/

8 If the final environmental certificate no longer meets the minimum levels described, the project will be removed from the portfolio of Eligible Green Projects.
9 We obtain a green building certificate for all of our new projects starting after 2022.  Within the scope of green building certifications, UBM conducts e.g.,  
 blower-door tests and life cycle assessments.
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2.3. Management of Proceeds

2.4. Reporting

Proceeds section, it will be removed from the portfolio of 
Eligible Green Projects. In such a scenario, UBM will strive 
to replace the asset with another Eligible Project as soon as 
reasonably practicable. 

UBM commits, on a best effort basis, to reach full allocation 
within 36 months following each issuance.

Pending allocation to the Eligible Green Projects, net pro-
ceeds from Green Financing Instruments may be temporar-
ily invested or otherwise maintained in cash and cash equiv-
alents, in line with UBM’s regular cash management policy.

UBM intends to produce and keep readily available an annual reporting on the 
allocation and impact of the portfolio of Eligible Green Projects after a year from 
the issuance of the Green Finance Instruments 11, to be renewed annually until 
full allocation or in case of material change. This report will be publicly available 
on UBM’s website.

UBM intends to report on an aggregated basis for all the Green Finance Instru-
ments outstanding.

Allocation Report
The allocation report will provide indicators such as: 

 � Total amount of Green Financing Instruments outstanding  
 � The amount of proceeds allocated to Eligible Green Project Categories
 � The geographic distribution of Eligible Green Projects
 � The balance of unallocated proceeds (if any)
 � The amount or the percentage of new financing and refinancing
 � Examples of Eligible Green Projects (project name and location, as long as 

not of sensitive nature)

Impact Report
Where feasible, and on a best effort’s basis, UBM will provide an impact report 
in accordance with the approach outlined under the Handbook for “Harmo-
nized Framework for Impact Reporting” 12, which may include below criteria 
indicating environmental impact of the Eligible Green Projects:

Where impact data is reported, details of the methodology applied 
in compiling the data will also be provided.

The net proceeds of the Green Finance Instruments issued 
under this Framework will be managed by UBM’s Treasury 
department on a portfolio basis. 

An amount equal to the net proceeds of the Green Finance 
Instruments will be allocated to Eligible Green Projects 
which meet the eligibility criteria and align with the Evalua-
tion and Selection process presented above. 

All green bonds issued by UBM Group will be managed 
on a portfolio level. UBM will strive, over time, to achieve a 
level of allocation out of the Eligible Green Project Portfolio 
which matches or exceeds the balance of proceeds from its 
outstanding Green Finance Instruments. If a specific pro-
ject is divested, discontinued or does no longer meet the 
definition of Eligible Green Projects as described in the Use 
of Proceeds section, it will be removed from the portfolio 
of Eligible Green Projects. In such a scenario, in the Use of 

G R E E N  F I N A N C E  F R A M E W O R K

Eligible Category Potential Impact Indicators

Green Buildings  � Type of certification and degree of certification for buildings  
(e.g. DGNB Gold) 
 �One or several of the following key performance indicators:
– Estimated annual GHG emission avoided (tCO2e)
– Estimated annual energy savings (in kWh)

Renewable Energy  �  Expected annual renewable energy generation (MWh)
 �  Installed renewable energy capacity (MW) 
 �  Estimated annual GHG emissions avoided (tCO2e)

11  The allocation and impact reporting as well as the external post-issuance audit of the allocation report is limited to green bonds only. For other green finance 
 instruments (loans and Schuldscheindarlehen) UBM will have separate agreements with the relevant parties. 
12  Harmonized Framework for Impact Reporting, June 2022, ICMA https://www.icmagroup.org/sustainable-finance/impact-reporting/green-projects/

LeopoldQuartier, Vienna. 
Europe's first urban quarter in timber  

hybrid construction. 100 % of the energy  
will come from renewable sources.

G R E E N  F I N A N C E  F R A M E W O R K
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G R E E N  F I N A N C E  F R A M E W O R K D I S C L A I M E R

Disclaimer
 
This Green Finance Framework (“Document”) is intended to provide non-exhaustive, general information. This Document may contain or incorporate by  
reference public information or information based on sources believed to be reliable not separately reviewed, approved or endorsed by UBM Development AG 
(“UBM” or “UBM Group”) and accordingly, no representation, warranty or undertaking, express or implied, is made and no responsibility or liability is accepted by UBM  
as to the fairness, accuracy, reasonableness, or completeness of such information. The information in this Document has not been independently verified.
This Document may contain statements about future events, procedures and expectations. None of these forward-looking statements in this Document should  
be taken as promises or commitments nor should they be taken as implying any indication, assurance or guarantee that the assumptions on which such future 
projections, expectations, estimates or prospects have been prepared are correct or exhaustive or, in the case of the assumptions, fully stated in this Document.  
In particular, no representation or warranty is given by UBM as to any actual issue of any “Green Finance Instrument” by UBM. 
UBM Group may at any time amend or supplement this Document. However, UBM undertakes no obligation to update, modify or amend this Document, the statements 
contained herein to reflect actual changes in assumptions or changes in factors affecting these statements or to otherwise notify any recipient if any information, opinion, 
projection, forecast or estimate set forth herein changes or subsequently becomes inaccurate.
This Document is not intended to be and should not be construed as providing legal or financial advice. It does not constitute an offer or invitation to sell or any solicitation 
of any offer to subscribe for or purchase or a recommendation regarding any securities, nothing contained herein shall form the basis of any contract or commitment what-
soever and it has not been approved by any security regulatory authority. The information contained herein has no regard to any investment objectives, financial situations 
or needs of any recipient. 
In no event shall UBM Group, or any of its managing directors, or employees have any liability or responsibility to any person or entity for any direct or consequential loss, 
damage, cost, charge, expense or other liability whatsoever, arising out of or in connection with the use of, or reliance upon, the information contained in this Document.
The publication, distribution or use of this Document and of the information it contains may be subject to legal or regulatory restrictions in some jurisdictions. 
Entities or persons who might come into possession of it must inquire as to existence of such restrictions and comply with them. The recipient is solely liable for any use  
of the information contained herein and UBM Group shall not be held responsible for any damages, direct, indirect or otherwise, arising from the use of this document  
by the recipient.

2.5. External Review

Audit of the Allocation Report (post-issuance) 
UBM will appoint an external auditor to provide a post-is-
suance review addressing the allocation of the Green 
Finance Instruments’ proceeds to Eligible Green Projects 
on an annual basis until full allocation. Such verification 
report will be published on our website.

Second Party Opinion (pre-issuance)
UBM has engaged ISS ESG to provide a Second Party 
Opinion (SPO) on its Green Finance Framework. ISS ESG 
reviewed the alignment of the Framework with ICMA’s 2021 
Green Bond Principles and LMA’s 2023 Green Loan Prin-
ciples. The Second Party Opinion and the Green Finance 
Framework will be publicly available on UBM’s website.  

Timber Praha, Prague. 
A modern, sustainably designed  

neighbourhood with three timber  
hybrid residential blocks.
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